Questions for the case of Netscape Communication: IPO

1. Despite the company’s outstanding business model and products, Netscape was getting losses and ran out of liquidity.  What are the main causes of company losses and liquidity?

2. What is the competitive advantage of Netscape which makes them different from the competitors?

3. What is the objective of this IPOs and please compare and contrast Private equity market and IPOs?

4. What should be the appropriate IPO price for Netscape?

5. Why is there such a big difference between the book value and the market value?

6. What should management do with the recommendation by the investment bankers? 

