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pd = Ps
- 2g-1160=91-10

3g = 150

9¥50

pit = So-110=60

p

9+10 Imposing ceiling price has effects as follows

CS
• E ;) Output deercas .

60 ←
DWL

40 •
- Ceiling price at $40 makes suppliers

PS -la-1160 want to decrease their production since
the equilibrium price is higher than ceiling price.

go
Q
ii) consumer surplus increases

.

- Because of ceiling price, consumers are
able to rent apartment at the cheaper price .

Iii)There is deadweight loss.
- The black area is a deadweight loss.


