




HW#4  From Problem and Applications of Mankiw book, Chapter 4 The Market Forces of Supply and Demand



#1 Answer only part (b) and (e).  Follow the instruction of the question and, in addition,  and  describe the market 
mechanism that causes the change in the market equilibrium.
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Quantity Quantity
Price demanded supplied

4 14,000 tickets 8000 tickets
A

new 8 11,000 8000
^

12 8,000 8000

16 5,000 8000

20 2,000 8000



3
.

b) A strike by Steelworkers raises steel prices
> the event affects the price of minivans to be higher
as the cost of raw materials increases .

b Demand of minivans = unchanged
• Supply of minivans = increase ( more sellers )
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et A- stock market crash lowers people 's wealth

> the event affects the quantity of minivans
to be lower people has less income

b Demand of minivans = decrease

• supply of minivans = unchanged
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• the vertical supply : mightbetrueduetothefactthattheselleris

willing took atleast 41MW, and the
limited tickets thathavesoooveats .

b) The equilibrium price and quantity isatpointe
( 8,000 tickets , I

c) The new equilibrium price and quantity isatpointf
( 8,000 tickets ,
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