
1. 9) at point 9 and C
,
all of resources are

speak fully utilized on different products .

go → ( 01301 to move 6 to q , lose 20 bows
Aa gain is cars

to move btoc
,
lose is cars

is - - - -

µ gain 20 bows

490101 bow
20 40

b) opportunity cost of spear in terms of bow

gain is spears ,
lose 20 bows

gain 1 spears , lose 1.33 bows

i. opportunity cost of spear is 1.33 bows

C) spear
20141-12131=80+36

go - ( 01301 = 116

it is possible . out not efficient
- • 120,12)

because the resources are

140101 bow not fully utilized .

40

d) spear
ppl will be flatter due to

30 - increased in amount of

bow that can be produced
.

Is - - - - -y
"

I bow opportunity cost for a spear is
to

go gain is spears lose 40 bows

gain 1 spears lose 2.667 "

i. 2.667 Pows
.



2 '

on price elasticity of demand Kol =%I¥

42100%0%000-1 /4¥ )
= -¥,

= - 0.16 ( inelastic )

g) P

MRT is price inelastic . Therefore , price
29 - - - - -;

i reduction will cause a small change in
is - - - - -1

,

- -

; total revenue

I. ! d
a

Q, Q2

3. al E = F. ¥
D Ed = ¥, of}?

= -2
#

D Es =

¥ • 1020, :{ 9 = 1 #

b) consumer surplus = 12×10×80=400 #
producer surplus = 12×20×80 = 800 #

c) p
go

" s
consumer surplus = } ✗ s ✗ to

2s - - --
= 100 ☒

D producer surplus = 12×10×40

①
= 200 ☒

i. birth consumer and producer surplus
decrease .

d) there is no deadweight loss because the equilibrium is acheived



4. 91 Mm⇒= ¥ - 4. s = ¥0
↳ 1%+1=1%41 -- as Px=4S #

011¥
,

-

- ¥
,

E- ¥
,

Py = to ☒

a marginal utility =

Mm¥ =/¥+1
=/ :# 1=1%1--2 .s*

d) point A ; 1 MRS ✗yea, 1=2.5

0 it MRS# coil =/ 1¥ 1=171--15
Ci lmrsyyic , / = 1¥, 1=1%1 : 0.7s

i. when consumer consume more avocado , marginal
utility went down,
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