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1. What type of housing would you suggest for people in the following life situations?
a. A single parent with two school-age children.
Solution: Renting 2 to 3-bedroom Condominium which located close to the workplace and public transports such as BTS. Single parent will consider to have limited closed space for their children to prevent any danger that might happen, and to help the parent or baby-sitting in taking care of the children. In addition, single parent might have to work and have not much time in taking his/her children to school, so by baby-sitting or by the children themselves (when they are grown up enough) can easily go to school. Moreover, renting will help the parent too be able to save money for the children’s future such as spending on tutoring classes, etc.
b. A two-income couple without children.
Solution: Renting a small 1-bedroom apartment is suitable for their working lives and incomes to save money for their future plan if they want to marry and decide to have a family together, as the apartment provides great layouts and facilities that fit a two-income couple. In addition, if they break up, no one will have to worry about this apartment, so that they can cancel the renting contract anytime.
c. A person with both dependent children and a dependent parent.
Solution: Renting a house with a garden and having parent’s room on the first floor to prepare for convenience when parent is old. Garden is for the parent to having place to spending time on when he/she is retired because when parent is retired and having more free time, he/she will be easily getting stressful. In addition, garden can be very suitable for children in having enough space to run around or spending time with the grandparent. Renting is the best way for a person if he/she doesn’t have enough money to buy one.
d. A couple near retirement with grown children.
Solution: Owning large 2-bedroom Condominium with private or public garden. Retired couple will prefer to have a place like house to spend their time in when they are getting old, but the place must not be to huge to take care of. Therefore, large size apartment is the most fit and convenient. It might be expensive, but it will be worthy as a long-term investment. In addition, retired couple will have more than enough saving to spend because they have been working for their whole life. Moreover, huge size apartment will be suitable if their children’s families want to visit or holding a small party. Garden is for a couple to spend time on as they will have more free time. 

2. Which mortgage would result in higher total payments?
Solution:
Mortgage A: $970 a month for 30 years
$970 * 360 months = $349,200
Mortgage B: $760 a month for 5 years and $1,005 for 25 years
($760 * 60 months) + ($1,005 * 300 months) = $347,100
Answer: Therefore, mortgage A is worse because it would result in higher total payment.

 3. What are the two main types of consumer credit?
Solution: 
First type is closed-end credit. It is the full amount owed that must be paid back by the borrower by a set period of time with a specific purpose and specific amount on borrowing. The owner retains some form of control over the ownership or a written agreement until all payments have been completed. Most common used for this type of credit are real estate and auto loans.
Second type is open-end credit. This type of credit help the borrower to be able to purchase any goods but within or equal to a maximum amount of credit that the lender specified. The borrower will be billed periodically to make at least partial payment. The cost of using this type of credit depends on creditors’ decisions which are adjusted balance method, previous balance method, and average daily balance method. The examples are Credit cards and home-equity lines of credit.

4. What are the general rules of measuring credit capacity?
Solution:
There are 2 certain rules which are debt payment to income ratio and debt to equity ratio:
First rule is debt payment to income ratio. The borrower should not spend more than 20 percent of net (after-tax) income on credit purchases which can be calculated by the formula, Monthly Debt Payment / Monthly Income.
Second rule is debt to equity ratio. The borrower should not exceed 0.5 of your equity or net worth which can be calculated by the formula, Liabilities / Net Worth.

5. A few years ago, Michael Tucker purchased a home for $100,000. Today, the home is worth $150,000. His remaining mortgage balance is $50,000. Assuming that Michael can borrow up to 80 percent of the market value, what is the maximum amount he can borrow?
Solution:
As assuming that Tucker can borrow up to 80 percent of the market value of his house which is &150,000. Thus, the total amount of money that Tucker can be borrowed is $120,000 (from $150,000 * 80% = $120,000). 
[bookmark: _GoBack]But, since his remaining mortgage balance is $50,000, the maximum amount that he can borrow remain only $70,000 (from $120,000 - $50,000 = $70,000).
