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GDP ( Gross Domestic Product ) - GDP is counts that

the
country can produce the product . [ Higher GDP : Higher quantity of life]

GNP (Gross National product ) - GNP is counts that

the citizen
can produce the product .
Us China

I think US is higher than China because if we looking
at

company in US such as Apply , Amazon, Microsoft , Baidu etc
.

Some company produce their product in china
.
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• . GDP of the canned apple : 22

Transfer Payment is a one - way payment
to a person .

It isn't included in Gpp because it doesn't produce
good & service

.



Real GDP is adjust for a price change [ inflation /deflation)
The problem of using real GDP are

① After change of economic structure
,
it should not use real

GDP to calculate
.

The base year should be update
② when price rises

, people will buy less of product
fixing price completely remove how the typical
market responds to price

change

Real GDP ( D 101st&2 1g ) GDP Inflator = Nominal GDP
✗ 160Nominal GBP1 Pzo ,g×Q aol.se ) Real GDP

3 limitations

① Inequality - GDP doesn't tell about the distribution of output among inindividual in soceity
⑨ Informal GDP - GDP doesn't count unreported income ,

③ Externality - GDP doesn't count the cost/ benefit on third, parity .



AEICI-T.to/-cx-M1consvmtion--
8×50=400

Investment = 4×150=600

doesn't calculate in GDP because of own consumption

Doesn't calculate in GDP because of secondhand used
.

Doesn't calculate in GDP becauseof intermediate good,

G= so ✗ 4=200

Doesn't calculate in Ppp because of transfer payment .

M = 107100=1000

✗ = 4×200=800

(111311-12×311-343)=18 11×311-(2×3) 1-(3×3)=18 I Of'

(3×111-14×2) 1-(1×4)=15 (1×111-12×2) 1-(3×4)=17 88.24T '

(2×2)+13×41 1-(2×1)=18 (1×2) 1- (2×4)+(3×1)=13 138.46%
Christi 18131-(4×2)=25 (1×4) -1-128171-13×21=12 208.33%

(al Annual inflation rate : 208.33-138.46
✗ too

138.46
= 50.46%



NFFI
DEP

( at GNP = GDP 1- NFFI NNp=GNp - depreciation

= 7950-900
= 80001-(250-300)

= 7050
= 7950

= Net investment - depreciation = 784-168=616

Ct Ito 1- ( X -M ) = 2203.2 t 9521-716.81-(212.8 - 235.2)=3849.6
= GDP 1- NFFI = 3849.61-35-2-688=3816

= G N p - depreciation = 38116-168=3648

NI = W + Rt corporate Profit 1- Non corporate profit 1- interest + ( indirect tax - subsidy )
NI = 1407.71-34,1 1-257-61-173.91-182.2 1- 593.6 -44.8

NI = 2600.3



GDP __ It Its tix - M )

GDP = 9500 ¥300.0 1- 3200 tcsso -900 )

GDP = 19,650

NNP = NI = Compensations of employees 1-profits
= 11,500 1-2400=13,900

GDP = NNP -1depreciation

= 139,000 1-1750=15,650


