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# of cupcake ,

n
ca ) As the PPC is a straight-line , opportunity cost

is the same for every unit at i. opportunity cost for each
100 cupcake -- 120 muffin .

" ° - I. cupcake = ,, muffin cupcakes is 1.2 Unit of muffins

60 -- -- - -e; phew technique
; (b)With available resources

,

if baker make bocnpcukes
! the remain resources can make only 48 muffins .
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60=7%-1×-120)
x = 48

i. bocupcakes 450 muffins is infeasible choice .

(C)Ifthebaker learns new technique ,
the opportunity

cost will be increase because in every unit
of

cupcake produce ,
the more amount of muffin

can't be produce . The opportunity costforicupcake
with new technique is

100 cupcake = 150 muffin

I cupcake = 1.5 muffin
.
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After the import tax is imposed , customer
surplus is change into the area above 40 baht
that highlight in green that reduce from
before tax is imposed in orange area .

After tax is imposed, the domestic customer are
worse off because they have to pay more for
same amount of sugar . That make some customer
lose their willingness to pay at 40 baht per pound .

Cas At world price , the quantity of domestic supply
and quantity of domestic demand is not in equilibrium .

The quantity of domestic supply is z million pounds
but

the quantity of domestic demand is much higher at 14 million pounds.
So to have enough sugar for quantity demanded ,

12 million pounds (e)

of sugar is imported . government revenue from import tax
come from amount of import sugar
multiple with tax per unit that's 20 baht per pound

By tax added price at go baht per pound,
quantity of domestic supply is at 6 million

(c) Due to higher price of sugar at 40 baht per pound ,
seller will pounds but quantity of domestic demand

willing to sell in higher amount at 6 million poms
still higher at Io million pounds .

So the

exceed amount f quantity of domestic
demand is imported for 4 million pounds



Sweetened green tea and Super Drink is substitutes goods because

when price of green tea increase , quantity demanded for super drinkEd =
' Ia

, increase
.
It means that if customer don't want to buy sweetened -

= 5000- sooo
+ E green tea , they can buy Super Drink instead .

20 - 25 3000

= - 3.33 #

cbs elastic product because Kd l ' '

-

d

decreasing percentage of Qd is more than increasing percentage in Price.

cc, Ee -- I change in quantity demand = t D Qda

change in another commodity price ÷ A Pb

=

3002%20500 x Foo = as #



(a) Despite of the campaign , people who concern about their health will
decrease consuming alcoholic beverages .

That make quantity of
demand also decrease

.

To make alcoholic beverages being in
equilibrium ,

the price need to adjust by decrease to reach
equilibrium point in lower demand .
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(b) Collecting taxon seller will increase cost of production more . R-- - - -- l

l thsoit will reduce quantity ofsupply into Sz. To reach 1 ,

equilibrium ,
the price need to be higher- due to new supply curve R -- ---
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and decrease quantity of demand . P
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Pr S2 Pr S2 - For the alcoholic
,
alcoholic beverages is necessary product so liquor will be inelastic

S
, Si product for them. If there are tax policy , it would not affect this group alot .

P -- - -- -
r - for the occasional drinker

,

alcoholic beverages is not necessary product so
B---- R --- - -Y- - I liquor will be elastic product . If there are tax poli y.it will cause this group tol l l

l l l consume a lot lower
.
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