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1. Reduce form model 
 

 
 
2.Estimate reduce form model 
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3.Estimate structural form 
 

 
4.OLS 
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2SLS 

 
 
3SLS 
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I3SLS 

 
 

Concerning the asymptotic property, 3SLS is more asymptotically efficient than other 
models. 

 
5. ​𝝱​11 ​is the price elasticity of quantity supply. 

   ​ 𝝱​21 ​is the price elasticity of quantity demand. 

 
 
 
 
 
 
 

 


