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Outline

• Dynamics of global growth in 2002-2007

• Economic downturn in 2007-2008

• Impacts of crisis on developed and developing countries
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Dynamics of global economy in 2002-07

• Developed-country growth fueled by expansionary monetary 
and fiscal policy
• US tech-stock and housing bubbles

• low interest rate

• Deregulation of financial market

• The investment-led boom in developing world
• CA surplus

• Increasing FDI

• Increasing investment in stock market 

• Rapid growth in BRICs
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Why dynamism collapsed in developed 
countries, and effects on emerging markets

• The collapse in the US and other advanced economies
• Burst of housing bubbles

• Sub-prime crisis

• High inflation

• Fall in consumption and increasing in saving

• Effects on developing countries
• Negative shocks on investment 

• CA deficits

• GDP growth declined

• Global recession

EE462_1/2022_Reading#9_Phatta Kirdruang 8








