[bookmark: _GoBack]Beechwood Spouts

Jeremy Ash, CEO of Beechwood Spouts, has developed a revolutionary plastic pouring spout for gable-top and brick pack juice cartons.  With a low cost design, a series of proprietary patents, a large world-wide target market and a growing order backlog, Spouts appears poised to dominate this emerging packaging industry niche.  Through a mutual friend, Ash has solicited Charles Barker, a respected Boston investment manager, to be an outside investor in a $6 million private round of growth financing for this early stage high potential venture.

Questions and issues needed to be addressed

1. Define the issues Jeremy Ash is facing.
2. Evaluate the deal as described in the case from entrepreneur’s point of view.  Is this a good deal for entrepreneurs and outside investors?  Is this round fairly priced? You are required to state clearly what valuation method to be employed and you need to conduct your valuation range. 
3. What is the percentage recommended for shares proposed?  Determine your estimate of percentage of ownership and evaluate the term sheet on each specific condition one by one from an entrepreneur’s point of view.  Try to answer this question by following the guideline taught in class
4. How much would you invest in Spouts if you were Barker and would you recommend this investment to your money management clients?  Why, or why not? 

