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4a Forthepatternthemarginhasstableincreasinganditincreasestomaximumpaintandthenitdecreases
Fortheexplainationinitiallyweproducelotofoutputwithfewlaborthatgothighmarginbutwekeepincreasing
ofoutputwhichmeanswehavetoincrease laboraswellwhichmakelessmarginbecauseofcost

c Atfirstwehavehighoutputwithlowcostbutwhenwewouldliketoincreasenumberofoutputwe
havetohiremorelabor which increase thecost It seemsgoodat firstuntiltheoutputcannotbe
high likebeforemeanwhilethecost increases constantly for a whileand itmakestheaveragecost
decreasing

d Initiallywehaveonlyonelaborandhave 20outputs andmeincreaselaborwhichcanget
more number ofoutputWhenwekeep increasing labor it canmakemore outputbutthemargin
ofoutputgetlessthanbefore Sothecostincreases constantlybutthemarginof outputdecreases

which affectsmarginalcosttoincrease

5 Theottershouldberejected becauseforthenextconsole has 901 but I justreceiveonly550
whichlessthan351So it isnotworthyfor producingthenext console


