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1.Explain what amortization is and how a down payment and loan duration impact it.
- Amortization is a reduce of interest payment that calculate based on Beginning balance. When the payment is fixed in every period, the interest payment will decrease because the balance is deducted by principal payment. As the interest payment decrease, the principal payment will increase. The down payment impact it by the amount of due if the larger of down payment, the principal payment will lower. In the other hand, if the lower of down payment, the principal payment will higher. The loan duration is told that how long the loan is for and tell the amortize in each period. If you make higher payment, the loan duration will short and amortizes will lower but if you make lower payment, the loan duration will long and amortizes will be greater.

2. What is the importance of health insurance and disability insurance in personal financial planning? 
- The important of health insurance is the hedge against the probability that when you unexpected becomes happen and the treatment is more expensive or high health care costs. The importance of disability insurance is protecting you if you cannot work.

3. What is life insurance? What is its purpose and principle?
- The life insurance is the contact between insurance policy holder and an insurer where the insurance company promises to pay a lump sum at the time of the policy holder’s death. The purpose is protected someone who depend on you from financial loss related to your death. Fundamental to the life insurance principle is the predictable mortality experience of a large group of individuals.



4. Joe and Jane are both 35 years old. Although they graduated from college almost 15 years ago, they have never developed a diversified investment program. What extra money they had was invested in high-tech stocks that did quite well. Then, with the economic downturn, they encountered major losses. How could asset allocation have reduced the dollar amounts of the Joe's and Jane's losses?
- If Joe’s and Jan’s are invested in high-tech stock only, it will more risk because when the economic downturn, they will losses more. So, they can have asset allocation in order to reduce the risk by separate investment, not invest all in one company or sector. Therefore, if they have asset allocation, when they have losses in one investment they will still have other investment which can get benefit or profit.
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4 Eplin wht amortzstion i 3nd how s down payment and aan
durstion mpact

“Amortzation s a reduce ofntrestpayment that calclate
based on Beginningbalance. When the payment < e every
perod,th ntrest paymens wil dcrease becausethe alances
deducted by prinipal payment.As theiteret payment dcrease, he
princpalpayment il ncrese. The down payment mpact 1 b the
amountofdue i the arge o down payment, the princioal payment
il lowe. Inthe oter hand, f th lower of doun paymen, he.
pincpalpayment wil igher. The loan duraton s tod tha how ong
thelan s for nd tell th amortze n &ach perio. I you make higher
paymen,the foanduration willshort and amortzes wil lwer but
Yot make lower payment the o duraton vl long and amartizes il
begreater.

2 Whatis the importance of eslt nsurance snd disabilty nsurance
in personslfinsncil planning?

“The impartant of heakth nsurance i the hedge sginst the
probabity that when you unexpected becomes happen and the
reatment is more expensiveor high healthcarecost. Th importance
ofdisabilty nsurance s protectng you f you camnot werk.

3. Whatis fe insursnce? What i s purpose and principle?

“Th e nsuranc s th contac between inurance poicy hoder
and an insurer where the nsurance company promises o pay  ump
Sum t thetime of thepolic holde’s death. The purpese i rotected
someane who depend on you from fnancl lssrlated 1o your eath
Fundamental o the e insurance prinipe s thepredicable moraly
experience o a rge group ofndividuls.




