
Honework 6304640284

1.p:ab0,9:91+92+93

C= c, = cz:C3 Assume C: TC

What is equilibrium price? p*
What are firm's profit? T1: T2: is?

#: TR-TC: (a-big,+92+931/Q - c

MaxTi:ITi:0 < zTTi · a - b191 +92+93)Q-C:O
2gi 291

p:a -ba--baz-bgy

0:a - 2641-baz-ba3

2641:a -bqz-b93

=a-c 692-ba BR of t:a-c-ba1-bp3 2 go*:a -c-b91·ba 3

firm I
zb

a - c-b9-693
srb (2) in (1); g*:a-c-b 26 Sub (1) in (2); 98:a-c-bqn

2b 3b

**:9-c-bas
36

a - bas a bas
sub at and at in (33 ; 98:a-c-b 36-b b6 sub ggt; gt-arb b

36

↑

a + 2bqu g#: a

6b 4)b

: a

4b

↳bas*: a 2693

4bgs: a >93: a
46

Pa- b0 : a-3b
·a - ba

·D = 0.25a

#i =<P-C) qi

#= (0.2sa-c) a ·T:a2-c, T2:98-C, ts:ac46
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3.From question 2, what happen if N- &

N -1

Usually
If N-a, it means the market output (Q) goes to a competitive level and the price (p*) converges to marginal cost.

The market is perfectly competitive market.

In corrnot model, there must be 2 or more firms competing in the market. So if n:1, firm will become monopolist.
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