21:00 Sat 2 Jul cee ¢ 69% @)

< B8 Q [ M Mid Termm v S o X e

DO OO @ TS 00 e — - e
DQ/VdOQM&'T}— ir\ Th&iland @

Thalland  economy is o mived developing economy andt o nenl
industrialized Country It alse ranked 25t in the morld in ferms of gross dmesf?c, product.
The inflation vade is about 417 .The monnfacturing avel service sectors in Thailandk gross
domestic produc! counted 29.2 7 of GDP, agriculture  accounts €or 84/ of &DP less than
Yransportation and frade as nell as communication which accoudt for 1547 and 987 of GDF
respectively construction and mining accounted for 43/. of 6P the other sectors included Hhe
finance , educodion, hotel and restaurts  sector accounted for 244 /. of EDP

In fhe past, Thailand had lmited. indusivial development.ln Ayutthaya periol and The
beﬂi'\ing of the Rattanakosin period most of ta. major industries are handicraft product
ond eosy processing of agricuttural product later,rice mills,sawmills, breweries,sugar mills and
cement factories were. established as industria) factories.Inte 10 years affer WNIL the
industrial  dovel opment pol-k\;j focuses on investment by e shate.ln 44(0,11@ act to
promotfe investment in industrial activities wag enacted to provide benefits to investor wnder
this Act) o study on the developred of Thai industries Therefore, it is Considered that
Thailandd has enfered ondl era with hew industries Since around 1960 because
oafter thot there have been many new industnes. There. are foveijn investmerdt in many industries
such as the electrica) appliance. inalu.s‘iryv/‘ssmbly of awomobiles andl motoreycles, chemicals anol textiles.
|n0(u§'ria| da.vejD?M@‘\f from 1960 to 1462 Hocused mainly on é#degj of import- substitution
ave imported for domestic sales indluding products that are in e nature of assembling parts
such as cars andl electrical appliances,subsequently, snce fhe periook of the third econemic
dan (19722-1476) tere has been a start 1o promote move esport industries. This happered for
o number of reason: some. import substitution indushvies began to slow down and has been
Criticized as $|L55+1'1wh‘r:7 import in e jndustrial sector confributes lifle to the county's
currency saving. Because of capite) goools intermediste products andk most of #e raw
moferials dopend on imports. It also cawsed the concentwtion of industria| pants near
bangkok, Because the Factory il be located in Hre sowce near the market and in the aren
With complefe facilites acodemics ot thod+ime sugported strategies to promote esport in indushval
product. There ore economies of scale because fhere is o global moarker as a sugporting market
and labor advontege olso a.jn‘cul‘hm:l‘ raw moteriols Thailond scw new industrialized Countries
such as south korea and Toiwan with high economic gronth yates #rom the cevelopmeit of
exports it also offect fla change in the concept of industrial development:

Since then Thai export industvy has seen very high  gronin rde owr many  chonoks, The
main exgort industies of Thailand in the early stages “were food production, tetiles . Later
Thoi exporls become more diversified inCluding Je,welry ) Plastic and ceramic product such as
furnitwe ond some  electrical agplionces. In e period from abouf 1487 onward,change in the
infernational economy especially Hho. chonge in e valur of wmoney in Japo.n,Taiwan,komo- and
otrer country, Thailand also hav'mﬁ a gooal investmenl™ climate contribute 10 shimvlating ‘Fonign
investment in Thailard in many industries both electronic audomobile anol electrical appliances
‘Foveign investment in Thai industry has incrasecl  volume andk heS become more diversified
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Changes in ndustrial Development strategy To promote the import substitution industry fo
Eromote Thei exports with greal” success from the sturt of export industry promotion in the
ewrly 1a70’s util e mly 1990’s , Thailand. hos bezn vegorded as one of the woroh's fastest
9rowing economies, The grow‘fh of the indusirial sector has plaged o key role inthe the. continucus
exponsion of the Thai economy of Tat time. The growth of gxpn‘s of industvial products
nith very high growth rades in more than two decades is a very important factor in fre

vonwth of He Thai economy

Dw»‘vg the first decace of the pmwﬁon of e;(prfk several policies andl measwrs To
protect industries of imports, such as collect very high fax from imgort aoodls andk promotion
of 1nvestment in the inolustry instead of imports by gring preferentia) Areoatment bj fre board
of investment (BOT) has nol charged mach,to reduce te pm‘lzach‘oﬂ of \n dustrial
substitution for imports , such as fhe reduction of custom duties reducing the promotion
of import substtufion in dustries 55 fhe BOT, however, even though the Thai indugrial sector
has gropn o lot the industvial sector became on very imporfant econowic sector in
GOP but Industrial gronth slowedt dramotically in e 1940 after 1997 cconomic crisis theve has
been a reswgence in e spon of a fcmm. But fha rade of economic 3rgm‘1'\ anct the
exporsion of Hha export industry has sloned olown.

bwinj the reign of King rama IV, fhere oo on groning friendship andk trade rith
foreigners. In 1855 make a diplomsbic: and trade treaty with England collect Bowring fresty which
Thailond later signek tha some ‘l'rtcd‘j nith many oftey countries which opens the
cowttvy  more wiou_y.NM«n nNestern confucted. to trade with Thailand more Auring e
reigns of king Rama V onck Rama V| there were severn| odtempts to establisedd o centwl
bank in Thailand. for the right fo issue banknofe with beautifid rewaros b it was unsuccess
because Thai sice sow that” those Foreigners only nanted to fake advadege of one sice
Thaoilond realize tha- impov'i'o\nc& of hww‘\j a Thai central pank 40 be A medium of
trade and economy But +the Cerfval ~ bank progrom wos fail becouse of tha time
theve woe oo lack JF@F@'IPMO& and knowl edgeable personnel. The otersd in
esfablishing & central bank. ovvse agoin after a change in governonce in
1632 ‘Follomng e proposad of e gecple party econsmic oudline. which
NAS commissionedh bj Mr, Pridi Po\nomjonj,m voft discussedd the neest
10 establish o notiond| bank fo be one of the machovisms for the
country economy Mr. Pridi econcic outhne has not been ogproved by tne
Prime “Minister andk ofher minister.

After thj"‘ Phahonphanplm\yu}\asena seizedk power on 20 June 1%3)#%
was support for the creation of a nafional bank again, Minister of the
’r'EASW‘t} brought the matter f0 liscuss with Uv.Jomes Baxter, Treasury Advsor
of tha time which commenteol thal it is not yet tme to set up a central bank . This
is becouse Thaland oloes not have any bw\kinj specialis-}s,no apital andl theve i
no Thai commerial bod\lﬂl:ij syS"EM,
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The gownmem‘i‘ pusheo( for tra estoblishmedt o€ centval bank mjdm
in 4425 4 Cabinet resolvecl 10 ask the Minishy of FRnanee to consider
a bl on e establishment of a  national bo\nk/'l‘ibgl which was  drafred by thaunj
Woranit Pricha. proposce{ ko) merge  Bank of Siam Kamacho Capita) Ompany  Limited
40 become o naFional bank Thae were ony § sechon of the Ad, which the Director—
Geneval of #le Comgtroller Geneval’s DeppAment ot fthal time considensd That Hhis
Act |acks oue oliligence andd  defal| are wuncleo. Loder on December {6 1438 Major
Gereral meg Ph»bunsongkhmm was  afpointed Prime. Minisker anok ogptirfed Mr Bidi s
the. Minister of Finance . Upon receiving e position Mr. Pridi revived the esfoblishment of the
Notonal Bank the advisor alveady wse a that Hime . Mr.Prici tries 0 undershand e necessity
ondk intentions of aufhorities which Wu\a”‘, received gaool cooperodion in M{zing to drafr o
law fo estublish the Thai National Bank, This was the firsh sfep towards the establishment of
Thailant s certral bank bveﬂhmnj.

In the estabiishment of fhe Thai Nodion Bank, Mr Pridi, Minister of Rinance has
3iven ’l'D hev Yoyo.,l ‘ﬁaumlly prinoe, WiNa‘Hanaohn},A—o(v-‘Sers U'F‘Ht Thai Mu‘nisf‘% o—F Finance
dre responsitle 0r drafting o law establishing A national bank in addition Fo foreign
oadvisor nho have already done so. Finally on prepornhon for tre 2stablishyent of +he
Thai Nodonal bank nas presentedd +o Prime minister when e Counci| of Mieters has
considared. Hhe bil 40 change the name of the act to draft et establishing the Thai
notional Bank office after being considered by tre howse of Representotive, it was
announced in e government bozette on 26 octorer 1934.0ne of the ohjectve of the
establishment of the National Bank of Thoiland nas to grepore employees for mork in fe
Certral bonk business and responsible for monaging government (oana

Aot finat 1o te development of finance in Thailondt Now trey establish central
boank of Theilandk ) Financiol institwhions glay an importont role in criving the financia| economy of
the Courtry. By raising and allocaing fnds 1o e real economy cector ppyment and service
nek Mamagemenf as well as pfbMUr:, financial institution” opem‘ﬁons is e'pﬁcievﬁ',‘t'fanspmerr\' with
9004 governance and «pgmpriade nsk managemenrt, Not causing damage to the publ&c's oleposits i
imgortant,

‘ Government is o gerson viho has e authoridy to perform +he grocess of
go\/emmcc.E[m:'%r management in vonous issues hhether if is in Hhe madter
of poner or an Organizodion 4o gevform such a5 adminisfradive and judicol bodies
government iz different from governance s e process of governence thal™ consisd
of witn Hre poners and dukies of govemment agencies fo lock oafter andt
Arive Hra society ,economy, and. environment”

Tre vole goverament in He economy, due %o the goal of sustainabily
produsf ank service cysfems ore important pbligntions sk gpportnnifies o
davelop e rde of goverwent n e economy 10 make changes economically
is efficiont also more foir anch creare [ess impact +om specdion
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tha 9Oovernmert should plo\j a fead-‘r\\j role n fre  development.
Tre six roles of e staté in #e eConomy are : 1) Qolitica) irteast
ondd e gtate shounlod be e moun 9o 1S acfivities in T
economy 2)fha stode chouldh condrol tha operations n tha economy
AS o7 resounrce ollocator 3) Stode po~ticipation in e econsmic proacss
ot Al level 4) WNetfwe of society and Ha Aistribustion of state
income  6) Soda) ef{ual i in $he economy

Te roe of #ha shate in poldics wfers” do e sodaf governance
Hiodt is The wnif that Acter mines The AirecFion of society, On politiceul
and  ecoromic issues, phich oefines the role of tha"Strte in politic
TLa,y differ from te chefinition o e stde vole n eolitics, howmely,
ME stode opevation

Tre role of goverment™ to sugort cortinuing coucakion as an
Q&Hvi{y andl loclfcﬁe,j n pmdice/4‘o SUuppori” Public, eddcoFion ghoulch
begin From caltiveding The -Qwilj as well a5 admission o scheol whicl
smpports e v)ew, which man%ﬂ*%grﬂemmeﬂ' will hely supoort
e budget in educotion for e Aeprived for those people. 40 howe_
ocess basic echucecion

Thailandl  Working-age  populotion wag odowd 57 million in 2019
of 67/ participadEd n Fha lobor movkest, At avonmd 2% million
Yre (abor force is flre sixth lagesT in tha Bastasia andh
Pacific jion, Thailondh [obor mouked fonces Several challen
induding & dedining [aboy force participotion, Slom shifr &F job
e ogricatine. emok high rode. of informality . Older gaplc
Loce pM’fcuIny challengcs in fla” [onoy movket Aue + e
responsibili+ies, health andk lower educodion lewls.

Populoction aging in Thadlowol is occuning while Thailancd 5 od o
he,\o&hlelj low-income leve] compore 10 Ofher countvy In gouth
eonst asia such as Chine andk jogan which GDP per capi el
15 higher o Thoiland, Pop/\lwh'm OLij cowld hewve o negOd'iw
effect on ecsnomic gronta. Thailandl ach(fnﬁfg working age @opulostion
implies o mechanical deaesse in gonth in income  per capiia




