3. Consider the market for minivans. For each of the events listed here, identify which of the determinants
of demand or supply are affected. Also indicate whether demand or supply increases or decreases. Then

draw a diagram to show the effect on the price and quantity of minivans.

D Lo doosde a0 b b

b. A strike by steelworkers raises steel prices.

e. A stock market crash lowers people’s wealth.

#1 Answer only part (b) and (e). Follow the instruction of the question and, in addition, and describe the market
mechanism that causes the change in the market equilibrium.

The supply of the market of winivans Is
affected? ('\akirj the sup ly increases, Pecause

the price of steel“which is *ie par+ of winivany 15 miscd,
50 it makes JrL\e Price of minwvan s ir\creasfvlj.“nis is

the reason wky the sellers are not willng and able fo gell
There fore fhe markef equillbﬁ{m is inerepged
bat the ql/\O.Y\"]‘Hy S (‘JeC‘rtOnSE’,(J.

S The de momd (‘)’]A Jr}\( Wla'rlv;‘- O‘F MMV J3 o\\cfec:]z&
Mal the de aw\&, decreases. Becouse of the
SToc K o em crosh lover people's wealh
430 bu ers ave nof N]“M\') on d able Fo buy.
Therm‘orc) the moarket equikbn‘u\m i chaDed

Q to E=E' "Gnd Hhe o,wvnjriiry i d&cnrf:asf:d’.9
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11. Suppose that the price of basketball tickets at your college is determined by market forces. Currently, the
demand and supply schedules are as follows:

Price uantity Demanded Quantity Supplied 3 x
& &y e 2l Price Quantity
$4 10,000 tickets 8,000 tickets Demanded
8 8,000 8,000 N cons .
$4 4,000 tickets
12 6,000 8,000
8 3,000
16 4,000 8,000
20 2,000 8,000 12 2,000
a. Draw the demand and supply curves. What is unusual about this supply curve? Why might this be 16 1,000
9
true? 20 0
b. What are the equilibrium price and quantity of tickets?
¢. Your college plans to increase total enrollment next year by 5,000 students. The additional students ek e el i R i) Rl B T D e i
will have the following demand schedule: new demand schedule for the entire college. What will be the new equilibrium price and quantity?

Q. 20 Nko\\ is unusuo\l O\l)odl' 'Hm's SuPPIy CUYVB
I fins This Sup{ﬂy 1S 0o ex}mme casy.,

E Nry mahf thic be Jrue i
4 D A_Z? B(jﬁcazu.ge the quanmy [
Waximhwm a¥ 8,000 Yickels.
And it appmo\chqs ot on y price.

2,006 4,000 000 3000 lg000 &

b. What are The equilibrium price and quav\%fnt); of dikds
Ans  The equilibrium price ond thb of dickels 15 8,000,
c. What will be fhe new equili brium price nd quamdity 7
Ans No, it dont La\;e new Q?Uim)‘“?wvv\ Pr\ce Mg qumw}ﬂv).
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