
p
① given that Qs : 38,000

Demand curve shift dow - tax 5$
'

perunit

in::*:.si:÷.:c : entire't:¥w..
o,

is on the supplier need to reduce the

price down
,
without charging Quantity

supply in order to sell the same Q '

Qs = 210 -D P -- QI
2

Qp = 300 - P p -- 300 - QD
⑨ equilibrium price and quantities

⑥ Price ceiling of $90 (Pmax) is below
equilibrium price ① Find P @ Find Q or Qp = 300-p

Qs = QD Qs '- EP Qp = 300 - 100

Find Qp Find Qs IP = 300- p Qs = 29007 Qp = 200

Qd -

- 300-p Qs = EP 310 : 300 Qs = 200

Qd : 300-90 Q s ' 2 Cac) p = COO

Qd = 210 ¥ Qs = 180¥

i. QD>Qs (excess demand) To conclude
,
their are shortage in Qs

910- 180 = 30 units



C) Price floor is aoslcpmin) when equilibrium price
is too $ (Po ) , therefore the price floor is not binding
in this case

,
because the aim of Price floor is to

increase the market value
,
if we set price below

equilibrium price ,
then the market will continue its mechanism

at price '
- 100

ooo Neither surplus or shortage would develop.

D) Government levies tax on producer 30$

Qs = LCP-307 g Qp = 300- P

at End Qs = Qp Qp = 900 - 120
210 - 60 = SOO - p -

- 180

3D = 360 Qs -- 180
P -

- 120
H

ooo Therefore
,
both soplus and shortage cannot be develop


