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Pfizer (y )
slope = Px = 20=1
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a- Budget line : 40=4011+20 ✗

infeasible
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10,1 ) i. The consumer can only get 1 Pfizer or 2 Sino vac
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Sinovdc (X )
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Pfiner (y ) Sinovac price slashed by half

20$ → 10$÷÷?÷÷÷÷::÷-
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Price effect : When the price of sinovac decrease

,
Sinovic become normal good .

substitution effect : When the Sinovac price drop , the demand for Sinovdc increase and demand less Pfizer

to maintain constant utility .

Income effect : when Sinovac price drop
, power of buying will rise from BL to Bla

.

The consumer will decrease Sinovdc as an inferior good , and increase Pfizer as normal good .
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MR = MC : Max profit / equilibrium
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Air is I* at long run P
,

LR equilibrium at P
,
:P

,
= LRMC
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i a* when there is no seller enters
LRAC = PLR so I

1 I

1 I LR equilibrium : PIR = LRMC = min LRAC
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9 MR -_ MC
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MR = Mc (Maximize profit ]

I = 10

P = 80

TR =P - Q = 80×10=800

AC = 65 per unit

To = 65×10 = 650

Profit = TR - TC = 800 - 650

= 150

Profit = 150$
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2=18 million doses

F- Ac fair price --50$ per dose

①
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P = 40

Ac --48

48 - 40 = 8$ per dose

loss = 8×20 = 160

At
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i. subsidized 160$ million#
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