1. The relationship between earnings and stock’s market value is that as a growing company which can generate more income, investors will believe in this company’s potential. Hence, they tend to invest in this company and when the demand of this stock increases, the stock’s market value of this company also increases.
2. My financial goal is that I want to generate profit as much as I can. So, in order to reach my goal, I will have to admit higher risk from stock. Therefore, I would like to invest in growth stock because this stock issued by companies whose sales and earnings have outpaced market. These stocks often are newly formed, small companies which give you higher return in a few years. 
[bookmark: _GoBack]3. To evaluate a stock issue, I use both technical analysis approach and fundamental information. Firstly, I will use fundamental information such as revenue, profit, P/E to determine company’s financial statement whether a company operate well or not. Then I will use technical analysis to focus on the demand, supply of the stock price and also market trends.   
4. Primary markets are markets for trading new issued securities that consist of two main forms of primary issues
	1. Initial public offering (IPOs) : These are the very first shares ever issued by company.
	2. Seasoned new issues : these are new shares being issued by a company that is already publicly traded.
Secondary markets are markets where investors trade among themselves. They trade previously issued securities without the issuing companies’ involvement.
5. Tammy Jackson purchased 100 shares at $31.50 a share : 100(31.50) = 3,150
One year later, she sold the stock for $38 a share : 100(38) = 3,800
She received $160 in dividends during 12 months.
She paid in her broker a $28 commission when purchases and she also paid in her broker a $42 commission when she sold.
Ms. Tammy Jackson’s total return on this investment is 3,800 + 160 – 3,150 – 28 – 42 = $740.


