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Problem statement	
	AFTA, does Thailand really benefit from the agreement? : the case of sugar industry 
Research Objectives
	It is widely believed that AFTA the free trade agreement between Thailand and countries in South East Asia. The objective of AFTA is t eliminate the tariff and the non tariff barriers to trade, this would benefit Thailand in exporting of manufacturing and agricultural product. The Common Effective Preferential Tariff(CEPT) agreement for AFTA requires that the tariff rates on a large group of products traded within the region are reduced to 0-5% by 2010.Thailand is the number three exporter of sugar in the world as in 2010 (International trade center) and export a large quantity to ASEAN countries. According to data from International Trace center Indonesia rank as number one importer of sugar from Thailand, Cambodia as number three and Malaysia as number six. The aim of this paper is to evaluate the performance of sugar industry after two years of AFTA, whether or not Thailand is benefiting from the free trade agreement.  Also to find out the factors that contributes to the success or failure in the sugar industry in the market and suggests recommendations to improve the efficiency of the industry.
Literature Review
	The Thai Chamber of commerce commented that Thailand benefits from the liberalization in trade as the economy of ASEAN is growing fast. Also with agricultural sector which is the key sector of Thailand will benefit since Thailand has an advantage in rice, sugar, rubber and process food.(The Thai Chamber of commerce,2011)
	There are many methods one can use to evaluate the performance of the industry. Ilyas,Mukhtar and Javed(2009) used Balassa index to compare the competitiveness of trade between Turkey and EU. Cao,Li and Zhang(2011) uses Balassa index and trade competitive index to evaluate export competitiveness in agricultural products between China and Central Asia. The  Department of Agiculture, Forestry and Fisheries (2011) of South Africa also uses Balassa index to see the comparative advantage of South African products in EU market.  Arwatchanakarn and Srisangna(2010) used the Balassa index to compare the advantages of all the products traded between Thailand and Indonesia. Other index used are trade competitive index, comparative export performance index (CEP), Vollrath revealed competitive index. George and Manasis (2011) in order to evaluate the competitiveness of Greek’s Olive Oil sector used Porter’s Diamond Model which took many factors into consideration, demand condition, factor condition, rivalry, supporting industries, government, etc.  	
	The most popular index used by researcher to evaluate the competition in trade is Balassa index and this is what we will be using in this research. The reveal comparative advantage (RCA) will be used to evaluate the performance of Thai sugar industry and the Porter’s Diamond Model will be used to further evaluate the factors that contribute to the success or failure of the Thai sugar industry.
Importance of the Study
The study will provide the evaluation guideline to evaluate the performance of agricultural products overtime. It also provides information on the factors that contribute to the successful and failure of the competition in the free trade market, for which would be beneficial for the exporters and policy makers in order to improve the performance of the industry further.
Research Design
	Calculate the reveal comparative index between Thailand and exporting countries of sugar in ASEAN which are Malaysia and Singapore then compare the index of between the years prior to and after AFTA was in effect.  The changes in price would also be taken into account whether consumers are profiting from the AFTA or not. Then evaluate the success or failure in the competition of sugar industry using Porter’s diamond model. After that with the result from Porter’s model, suggest recommendation to further improve the performance of the sugar industry. 

Data Analysis
Balassa index 
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Where Rij is revealed comparative advantage of country i for commodity j, 
Xij is export by country i of commodity j, 
Xwj is total world exports of commodity j, 
Xi is total world exports of country i, 
and Xw is total world exports. 
If the value of Rij is greater than one then it means that the country i has a comparative advantage in exports of commodity j. By comparing the RCA index across the countries and over time, we could evaluate the performance of Thailand comparing to others and thus imply the gain from AFTA. If the RCA of Thailand increases over time then Thailand is gaining the export share, vice versa.

Research reporting
	i. Introduction
- AFTA agreements, the member countries and the commitment regarding to tariffs
	- Overview of the sugar industry in Thailand
	ii. AFTA and sugar industry
· Reveal comparative Advantage of Thai sugar industry comparing with AFTA member countries reveal comparative advantage prior to and after the AFTA, and the RCA will be compare with Malaysia and Singapore who also export sugar)
· Price of sugar over time whether or not consumer benefits from AFTA
· Discussion of the findings
iii. What are the factors contributing to the success or failures in the Thai sugar industry
· Analysis using Porter’s Diamond model
· Discussion of the findings
iv. Suggestion and Recommendation

Appendix:
Porter’s Diamond model
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