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Research Project 2

Instructions

1.

Do research on 4 economic policies:

- Fiscal Policy

- Monetary Policy

- Interventionist Supply-Side Policy

- Market-Based Supply-Side Policy

Answer the questions WITHIN the space provided.

(Fraudswinninnszansninwa b3)

. You can do your work on the IPAD or the printed worksheet (scan and submit), but DO

NOT TYPE.

(@13 Print uandsuuss Scan ala w3adonun IPAD udssn o udvinunan)

The submission is via Moodle, and the deadline is on Wedensday, 19t May.

. Any student committing plagiarism or suspected plagiarism will receive a mark of 0.

Grading Criteria

- Afull mark will be awarded to those who can CORRECTLY answer the questions in
the MOST CONCISE and EASY-TO-UNDERSTAND manner.

- Grammatical mistakes will have NO effect your mark, but please try to make your
answer as readable as you can.

- You are not required to use all the space provided. Some questions require shorter
explanations. As previously mentioned, the more concise, the better.

Hints / Tips

- Try searching through “Google Image” where you will see a lot of tables.
- There are many on Youtube as well.



Fiscal Policy

Briefly explain 2 pros:

I use..govecpment..spending..,.can.direc . spending. dowaxds.arcas.in
need ce.q. nfratfeucture.., education, efc.).,.and make. Jovestments...
Aor e AU
2).Using..o. halance. budget. con provide. . shimulus. withoud. adding fo
e govexnment. budged Qeficite

Extra:

. While fiscal golicy. may. lead. do.govexnment. deficits /debt, we..
should look at. debt /0P, xatio. As.only.as.Z0P grows,.it.cn.bring
Ao, the. debt LEDP X0

Briefly explain 2 cons:

A)Knanledge. problews. (regucding. dhe. current..state. o the.economy. ).
regarding. the. amound..of 0. exponsion.or. Contraction. needed ec..).
2).ovexnmend. budget deficits. Cfhaugh. Theve s disagreement. regarding.
e extent. Yo which. deficits. axe o problens).. .

Extra:

. braning. Yhe BP0 hidng. down the debl./GOP. ratio. can.......
campromise..enyiranmental sustninabili...........o



Monetary Policy

Briefly explain 2 pros:

-A) Expansionacy...palicy. leading. 1o depreciating. cutrenty. can........
Stimulate.expors...cal least for. businesses. Mat do.notrely.on.....
Impor) 109 I IULE Do
2).The Fed i fheoretically. instead. from. the.polidical procest..........

Extra:

Briefly explain 2 cons:

....1.)...Kmm.l.c.d.g.e...p.mbJ.em.s...c.r.eg.u.rdiw.g..ihc..cumeni..&’[aﬂ.e...af..)‘.he...cconu.m.y..;
...r.egaxdm.g..ihc..amou.n.t..o.f....a.n...e.x.pqmi.uw...on.co.n.’[m.(:.h'.o.n...n.ee.de.d.,..ei.c.«..)......
2).Feds.change. in. inferesh. xate.is. agplied. nalionally. - some. axeqs....
in. the...Countcy..might. nad need. the stimulus., while. sfates. with. high..
snemployment..sight. need. the. SIS e

Extra:
....hile...government. doevat. incur. deb, the private. sector.s...........
encouraged. fo. borcow..and. dake 00 deht



Supply-Side Policy
Definition:

o ugplyzside. palicies. ace. government. attemats.do. ucrease. produchivity.and
incoease..efficiency. in. the.economy.. 1E. successtul, the.y. will shift.apgregale

supply CAS) tofhe right and enable higher economic growth in the long run.
Give 3 examples of “INTERVENTIONIST” supply-side policies (no explanation needed):

B R R T 12 )
2 QU 00
..3)...\[0.5.&1.’1}.Q.w.a.l..m.imn.g ..............................................................................................................

Briefly explain how “INTERVENTIONIST” supply-side policies work

......Iw.fcnvemﬁomsi..xupf).y.:.s.Id.c..,aol.ici.cs...J.n..v.o.].v.e...go.ver.wm.(’.w.f..i.m‘.e.xyﬁn.ij.an...
10..0verome WAk SaIMIE ...

Briefly explain ONE PRO and ONE CON of “INTERVENTIONIST” supply-side policies

Lo 0 Tuberv@nHOnIST oo
zReduce..inegualify..and..poverdy. Sheough tax..and. benctit. system........
SLonof Tadervewdionist o
.z lack of incentives to e efficient in the public sector ...



Give 3 examples of “MARKET-BASED” supply-side policies (no explanation needed):

R R AR
.z)...D.er.e.g.u..l.aﬁo.n ..............................................................................................................................
0 0 Cld S e,

Briefly explain how “MARKET-BASED” supply-side policies work

....Free-.macket. supply.- side. palicies. involve. policies.fo.increas......
campelifiveness.and. free - markel ffiClOn ey

Briefly explain ONE PRO and ONE CON of “MARKET-BASED” supply-side policies

o0 M S e

=lomer. businets. faxes. do.stiwlate..capital investment. jpending.......
L0003 Marked 2 Based. ..o

= Reduction. lu..grogrexsive. direct. taxes. might. lead fo..an. increase..
0. 10come. 0nd. W PRI



