
	Unfollowing the Fed: emerging markets

	​In America investors are experiencing the novelty of an inflation scare. But in many emerging economies, including several of the biggest, price pressures are at unusual lows. In China and Indonesia inflation is below target. In Brazil, for the first time this century, it has remained under 3% for seven straight months. And in Russia, where the central bank is meeting today, prices are rising at their slowest pace since the fall of the Soviet Union. This lack of inflationary pressure gives central bankers some welcome room for monetary manoeuvre. Even if America’s Federal Reserve turns hawkish, emerging markets need not slavishly follow its lead. Russia’s interest rates are already attractive to foreign investors, especially now that the threat of American sanctions on Russian government debt has receded. (Such sanctions would cause “negative spillover effects”, says America’s Treasury.) Buyers of Russian bonds have little to fear from America’s Federal Reserve or its federal government.
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