There are 3 types of elasticity related to offer curves
1. Elasticity of the offer curve (EF)
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If D is between O and  C          EF  will always > 1 
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If the points on offer curve move toward M        DC    
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At point M          DC = 0
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                           OC is large                 
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At point N                      




2. Elasticity of Demand for Import (EM)
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Therefore, 
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3. Elasticity of Demand for Export (EX)
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Therefore, 
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· Points move toward point O, [image: image18.png]be
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· Points move away from point O toward point M if the point is close to point M,  [image: image20.png]b
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Summarize
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EF < 0


0< � QUOTE � ��� < 1


Ex <  0
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Ex = 0





EF > 1 and will     toward� QUOTE � ��� when it moves toward M





� QUOTE � ���>1 and will     toward 1 when it moves toward M





0< Ex < � QUOTE � ��� and will    toward 0 when it moves toward M











