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Individual Assignment 4
1. Explain the relationship between earnings and a stock’s market value.
	For investor, stock’s market value is the value that he/she perceives the company’s value while earnings is their investment returns. So, increasing earning might lead to an increase in stock’s market value. However, this is not always the case since stock’s market value depends largely on investors’ expectation and it might go an opposite directly to the earnings. 

2.  Which type of stock could help you obtain your investment and financial goals?  Justify your choice?
I would choose to invest in defensive stocks since my investment and financial goals are to save and invest to get returns higher than saving account. For the past 3-5 years, I think the overall market situation is bearish and volatile depend upon many factors. Therefore, I who do not have much experience with stocks market would like to utilize it as saving tool only. 

3.    What sources of information would you use to evaluate a stock issue?
	SET and Bloomberg website, as well as other online news sources and comparing PE ratio to other similar companies in the same industry or tier. 


4.    What is the difference between the primary market and the secondary market?
The difference is the assets being sold, primary market sold newly issued stock while secondary market is like second hard market where already issued stocks are being traded. 

5.    Calculating Total Return. Tammy Jackson purchased 100 shares of All-American Manufacturing Company stock at $31.50 a share. One year later, she sold the stock for $38 a share. She paid her broker a $28 commission when she purchased the stock and a $42 commission when she sold it. During the 12 months that she owned the stock, she received $160 in dividends. Calculate Ms. Jackson’s total return on this investment.
When purchase: (100*31.5) + 28 = 3178  
When sold:	(100*38) – 42	= 3758
Profit from stock sale = 3758-3178 = 580
Dividend = 160
Total returns is 580+160 = 740



