

Individual Assignment						Paksiri Supasiri 5704641447

	1) Discuss one Insurance product and comment on its benefits
2) Which mortgage would result in higher total payments?
Mortgage A: $970 a month for 30 years
Mortgage B: $760 a month for 5 years and $1005 for 25 years
3) What are the two main types of consumer credit?
4) What are the general rules of measuring credit capacity?
5) A few years ago, Michael Tucker purchased a home for $100,000. Today, the home is worth $150,000. His remaining mortgage balance is $50,000. Assuming that Michael can borrow up to 80 percent of the market value, what is the maximum amount he can borrow?



1) ทรัพย์ยืนยง (99/20) by Samsung Thai Insurance

	According to these situations, going hospital without health insurance could generate huge cost for you as well as negative financial plan effect so by doing health insurance will cover a lot of medical and hospital expense, in other word, help you to control your personal-financial plans. Moreover, insurance provides preventive care which leads individuals to be healthier. Most people go to the hospital only when an accident happened but with the insurance they can go to hospital just only check up their health without any expenses. Therefore, insurance also encourage people to take care of themselves and benefits can keep their life longer.

 [image: ]
The Sab-Yuen-Yong offers high collision coverage with the very low premium.The Collision coverage is last long 99 years or the underwriter age is 99 years. This insurance is the margin of wealth of each family. In addition, when the contract finish clients will receive the money with full amount and the maximum amount of tax break 100,000 baht.
In my opinion, Sab-Yuen-yong is more suitable with people who want to spend little amount with premium and coverage up to 99 years. Even Though, most of the time people know that they won’t receive the money back at the end but in other ways around, you pay premium just only 20 years for the 99 years coverage, this sound interesting. 

2) 
· Mortgage A: $970 a month for 30 years
Total payment
$970 x 360(days) = $349,200
· Mortgage B: $760 a month for 5 years and $1005 for 25 years
Total Payment 
 ($760 x 60) + ($1,005 x 300) = ($45,600 + $301,500) = $347,100

From the calculation, mortgage A yields higher total payments than mortgage B, which is $349,200 and $347,100 respectively.

3)  There are two main types of consumer credit 
· Closed-end credit
This type of credit includes loans that require the borrower to repay the principal mount in equal periodic payments. For example, a loan to purchase an automobile. It’s also a popular method of financing other high-end appliances and electronics, such as refrigerators, washing machines or computers. 
· Open-end credit
This type of credit includes all forms of consumer credit other than fixed-payment loans, is comprised of single-payment loans and loans that permit the borrower to make irregular payments and to borrow additional funds without submitting a new credit application. 

	4) There are two general rules of measuring credit capacity.
·  Debt payments-to-income ratio: payment should not be more than 20% of your income.
·  Debt-to-equity ratio: should not exceed 0.5

5) Market value of home: $150,000
Maximum Home credit line on market value (maximum 80%):​ 
Less balance of remaining mortgage – Maximum credit limit on Home credit line: ​ $70,000 = $120,000​
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