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1. As the p-value is less than 0.05, the null hypothesis of unit root test is failed to reject. 

Thus, the series are non-stationary. Then, differentiate is suggested to resolve the 
problem. Therefore, they become stationary. 
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5. 

 
Lag 3 is the most appropriate for VECM model due to the lowest value determined by SBIC. 
The cointegrate equation is y-1.5x-92.13439=0. Then, rearrange to be y=92.13439+1.5x. the 
speed of adjustment parameter of y is -0.319 and x is 0.443. 


