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(t , , 4 , ) (Koryo)

(27,18) (31,15)

old New

✗ P×t4Py = B XP
,
+ Ypy = B

2X thy = 120 2x 1- 3g = 120

4g = - 2×1-120
zy = -2×1-120

y
= -1-2×1-30 y

= - 2-3×1-40
y intercept (0,40)
* intercept ( 60,0 )

step : → Eg change from E to F
,
PY decrease

( consume less of ✗ more of y ) → ✗ and y
= substitute

→ slope or relative price changes from -1-2 to -2g
→ imaginary line on some IC

5€ . = DX = ✗
,

- Xo = 27 - 31 = - 4<0

dy = y ,
- yo = 18-15 = 3 >0

→ move new imaginary budget line up → new IC

I. E. = DX = ✗
2-× ,

= 23-27 = - 4<0 more real income

dy = 42-4,
= 24-18 = 6 > o

less ✗ more y
↳ inferior L luxury

→ Total Effect = 5.E. TIE
.

TF . = DX = ✗2- Xo = 23-31=-8

dy = ya- yo = 24-15=9
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( 10,23 ) (27,17) ( 31,14)

old New

✗ P✗t ypy =B XP
,
+ Upy = B

2×+49 = 20 3✗ t 4g = 120

4g
= -2×+120 4y = -3×1-120

y intercept ( 0,307 y = -3g✗ 1-30
✗ intercept (40,0 ) Y = -1-2×+30

step : → Eg change from E to F
,
Px increase ( consume less ✗

and more y ) → ✗ and y ore substitute

→ slope or relative price changes from -1-2 to -3g
→ Imaginary budget line on some IC
5.E. = DX = ✗

,
- ✗
o

= 27-31 = -4 < o

dy = 4 , - yo = 17-14 = 3 > 0

→ move new imaginary line up → New IC

I.E. = DX = ✗
2- ✗ , = to -2> = 17<0 less real income

dy = yz - y , = 23-17
= 670 less ✗ morey

↳ luxury ↳ inferior

→ Total Effect = 5.E. 1- I.E .

TE . = DX = ✗2- Xo
= 10-31 = -21

dy
=

ya
-

yo = 23-14 = 9


