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Amidst tension from the trade war, Thailand has been strengthening its ties with other countries. Despite the setback Thailand has faced after the 2014 military Coup with the trade negotiation with US and EU, the nation has made some progress with other countries, and the positive results from closer integration with those countries started to shows. Recently, one of the most talks about FTA is the one between Thailand and South Korea. According to the Department of Internal Trade, after nine years of lower tariffs, the trade volume between Thailand and Korea has risen 17.9%. 
[bookmark: _GoBack]The diagram below shows the brief history of Thailand and South Korea’s economic agreements. The trade relationships of the two countries could be traced back to the 14th century. However, the first official economic corporation was the 1961 trade agreement. The contract which is currently in place is the ASEAN-Republic of Kore Free trade agreement, also known as AKFTA. It is a product of Korea- ASEAN summit on October 8, 2003, which after years of negotiations, the first phase was implemented in 2009. 
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	At this moment, under the current FTA – AKFTA – Thailand is benefiting from tariff reduction of 11,927 products, while South Korea is excused from paying import tax to Thailand for 8,455 products. This could be calculated as 90.9% and 88% of all the goods respectively. The remaining product that is still subject to import taxes for Korean is, for example, plywood, sweet corn, frozen cassava, and pellet cassava. Meanwhile, Thai protective products list includes Radio components, television, hot rolled steel sheet, and automotive components, etc.
	The line graph beneath this paragraph illustrates the trade volume between Thailand and South Korea. We can see that there is a notable increase in both export and import of Korean goods after the AKFTA is implemented in 2003. Despite the slight drop in both indicators after the Global financial crisis from 2008 to 2009.
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However, there are still some Non-Tariff Barriers remains[footnoteRef:1]. For instance, Korea has set specific quotas on the import of agricultural products including rice, red beans, and cassava flour, etc. Another type of trade barrier Thai and encounter when trading with South Korea is Sanitary standards which are placed on many of the livestock and agricultural products. [1:  http://www.thaifta.com/english/dtn/eng_kr.html] 

Additionally, there are restrictions on the use of the product. They have stipulated some imported products only for specific purposes[footnoteRef:2]. These restrictions often push up the cost of producing export products and lengthen the time taken to produce them, resulting in a higher price of Thai export products.  [2:  For example, Cassava flour can only be imported as an input for the garment industry.] 

According to the website called World’s Top export[footnoteRef:3], South Korea is Thailand’s 15th largest trading partners, accounting for 1.9% of total trade volume. Korea also ranked as the 5th most important trade partners of ASEAN[footnoteRef:4]. As stated by the Department of Internal Trade, so far, Thailand has exported goods under the AKFTA valued at 3,045.1 million dollars, accounting for 62.3% of total export to South Korea. For imported goods under the free trade agreement, it is totaling 2,448.8 million dollars, which could be alternately stated as 27.6% of all Thai import from Korea.  [3:  The rank is based on countries that imported the most Thai shipments by dollar value during 2018. The percentage is calculated from each import country’s percentage of total Thai exports. http://www.worldstopexports.com/thailands-top-import-partners/]  [4:  https://www.matichon.co.th/news-monitor/news_1436335] 

South Korea’s key export products to Thailand are computers, circuits, woods, wooden products, chemical products, and aluminum products. For key’s imported goods, steel, chemicals products, and machinery are the most common.
Apart from trade, the corporation between South Korea and Thailand also extends to the movement of people. The bilateral agreement in 1981 permits South Korean citizens to enter and stay in Thailand for a period not exceeding 90 days on each visit[footnoteRef:5]. Citizens of South Korean also eligible for SMART visa program, which is a program to attract science and technology experts as well as investors to Thailand. Additional benefits, such as up to 4-year residence permit and work permits exemption for spouses and children, are given to those that are qualified. Similarly, Thai citizens are eligible for the 90-day visa waiver which has been in effect since 1981.  [5:  http://korea.siam-legal.com/] 

Another FTA that is in the spotlight in the news are the ones Thailand have with Australia and New Zealand. The diagrams below display the brief timeline of the trade relationship between Thailand, Australia, and New Zealand.
Figure 3:
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For the case of Australia, two main agreements are supporting the commerce with Thailand, namely, The Thailand-Australia Free Trade Agreement (TAFTA) and the ASEAN-Australia-New Zealand Free Trade Agreement (AANZFTA).  TAFTA has enhanced and eased the process of trade and investment of the two countries, opening up opportunities to increase trade volume. In 2010, the agreement removed 94% of trade barriers, which were in the forms of tariff and quotas, on the imported goods from Australia to Thailand. With the exemption of some dairy product[footnoteRef:6], the remaining tariff rates will be gradually reduced to zero in 2020. On the flipped side, 83% of Australian trade barriers were eliminated. The remaining ones were promised to be removed before 2015. Rubber products, textiles, plastic products are some example of the goods which are still being subject to Australian trade barriers. [6:  The tariff rates quotas of dairy products will be eliminated in 2025] 

Additionally, TAFTA also promotes more comprehensive access for investors through a higher level of investment protection and permission for majority ownership of the business in some industry. Citizens of Australia also being granted a permit to enter for 30 days Thailand for tourism purpose without a visa.  
As previously mentioned, another agreement that is currently in place for Thailand and Australia is the ASEAN-Australia-New Zealand Free Trade Agreement, also known as AANZFTA. This corporation further strengthens the trade relations between Thailand, Australia, and New Zealand. At present, 85.82% of Thai imported goods’ tariff is reduced to zero. It was also promised that the percentage of goods that is not subject to import tax would be raised to 98.8% within 2020. Thailand also being excused from paying import taxes 96% and 90.1% of all Australia’s and New Zealand’s respectively. It was stated that all Australia's and New Zealand’s tariff would be eradicated before 2020.
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The figure above illustrates the trade volume between Thailand and Australia. It should be pointed out that the rate of growth of both exports to and import from Australia accelerated after the TAFTA came in to effect in 2005. The trend is, however, less noticeable for effect after the implementation of AANZFTA. It should be noted that the Thai regulations exporter are being subject to are less constraint under AANZFTA comparing to TAFTA.
As reported by the Australian Department of Foreign Affairs and Trade, Thailand is ranked at 9th place for Australia trading partner. Meanwhile, Australia is Thailand’s 7th biggest trading partners according to World’s Top Export. Not only that the trade volume between these two countries has been growing, but the investment stock also grew over the years. At the end of 2017, total Australia’s investment stock in Thailand and Thai investment stock in Australia were the value at 4,500 and 3,100 million dollars respectively. Compare to 2006, total Thai investment stock in Australia has grown for more than 10.54 folds. 
A similar story can be drawn from the line graph below which show the export and import volume between Thailand and New Zealand. After Thailand and New Zealand, a Closer Economic Partnership (TNZCEP) came into force, the trade volume between the two countries rise tremendously. 
Figure 5:
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	According to the website called World’s Richest Country, in 2018, Thai products that have been exported to New Zealand the most are the following; Vehicles[footnoteRef:7], Machinery, and Plastics. Meanwhile, New Zealand Foreign Affairs and Trade, 2016 data stated that New Zealand top export is milk, butter, and dairy spread. [7:  In particular, trucks and vans.] 

As for the Regional Comprehensive Economic Partnership (RCEP), the negotiation is still ongoing. This multilateral pact includes the following countries; which composed of ASEAN, China, Japan, South Korea, Australia, and New Zealand. Currently occupying the ASEAN chair, it was said by the Department of Internal Trade one of their main agenda was to conclude RCEP by the end of 2019, signed and ratified by 2020. It seems that Thailand’s strategy in mitigating the adverse effect of a trade war is by forming tighter trade ties with other countries and move forward with other FTAs.
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The fisrt formal diplomatic relations between Australai and Thailand.
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The Thailand-Australia Free Trade Agreement (TAFTA) came into effect.
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the ASEAN-Australia-New Zealand Free Trade Agreement (AANZFTA), which entered into force on


Both Australia and Thailand are participating in negotiations for the Regional Comprehensive Economic Partnership (RCEP), launched in 2012, but the negotiation is still not complete.
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Thailand and New Zealand Closer Economic Partnership (TNZCEP) entered into force
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The fisrt Trade Agreement between the governments of Thailand and Korea was signed


on March 24, 1989



Bilateral Investment Agreement between Thailand and the Republic of Korea was signed , aiming to promote and protect investments.
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The Avoidance of Double Taxation and the Prevention of Fiscal Evasion with Respect to Texes on Income


November 2, 1999





A free trade agreement was established betwen 2 countries


Phase one of ASEAN – Republic of Korea Free Trade  (AKFTA) was implemented in 2009.
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Thailand's export to New Zealand	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	121.14	162.05000000000001	184.6	183.27	205.27	265.74	329.89	521.27	525.66	639.59	742.71	541.77	799.85	854.75	1026.96	1160.94	1237.17	1318.28	1434.82	1643.33	1666.51	Thailand's import from New Zealand	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	180.41	176.87	196.63	209.47	187.86	209.4	236.72	252.84	321.06	412.39	652.36	311.27999999999997	510.53	588.04	603.33000000000004	618.44000000000005	761.12	593.82000000000005	587.58000000000004	639.33000000000004	719.01	



