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Change in inventories
Equilibrium

Other 
variables

DAE = AE0 +  MPTS .Y

Y

Factors determining
Desired Aggregate Expenditure - DAE

Develop DAE  function and find Equilibrium Income ( YE )

Change in Factors
⇒ Δ DAE 
⇒ Δ Equilibrium Income

Compare YE with YF
⇒ Output Gap
⇒ Economic Policy

1


