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Question 1. Factors that shift the demand for bonds (Bd ) 
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Factors that shift the supply of bonds  (BS ) 
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Factors that shift the Demand and Supply of Money 
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Question 2.  Explain the three main theories of the term structure of interest rate.  
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Question 3 :  Why do corporate bonds tend to have higher interest rates than 
government bonds?  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 


