




HW#4  From Problem and Applications of Mankiw book, Chapter 4 The Market Forces of Supply and Demand








#1 Answer only part (b) and (e).  Follow the instruction of the question and, in addition,  and  describe the market 
mechanism that causes the change in the market equilibrium.






















b. If the steel prices increase from a strike by steelworkers , the cost of producing a minivan

would also increase
.
This also affects the supply for minivans in which the company can produce

less minivan . However, the demand will neither increase or decrease . Then
,

the price for minivans
will be higher but the quantity of minivans sold will be lower.

e. People's wealth decreases will directly affect people's income. Income is one of the factors that
affects the demand for minivans .In which, the price of minivans will decrease.
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a. The demand curve is a negative slope linear line
,
but the

quantity supplied is a vertical linear line because the quantity

supplied is fixed at all prices .

b. The equilibrium price is 8 , while the equilibrium

quantity is 8.ooo tickets .

c. The new equilibrium price is 12 and the equilibrium

quantity is still 8,000 tickets .

graphs are on

the next page
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