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Secondly.to maximize her utility ,
there are 2 products and

a budget constraint . We need to me the 4th scenario to calculate .

Mun Muc MUIR still the same because

budget Q Munna Pn Pc choice tebmadigehtf Betstediidfitfcfehsshenfet.
I 15 12 15 12 ④C

,
7-1=6

2 11 9 11 124 hzlc, b - 1--5

3 9 6 11 9 hzlcz 5-1=4 both unit ginette
7

.

4 6 5 9 9 hzlcz 4-1=3 same amount of

5 4 3 9 6 b/c , 3-1=2 utility -_

you can
b 3 2 b b h4/④ 2-1--1 pick anyone .

First
,
we calculate marginal utility CMV, from total utility from 7 i i b 5 ④a, I - 1--0

subtract. total utility from previous one .

i. Belle have to buy 4 units of ham and 3. unit of cheese to maximize her

Quantity Tun Mun Tk Mk utility
I 15 15 12 12

2 26 11 21 9

3 35 9 27 6

4 41 6 32 5

5 45 4 35 3

possible choices According to part a. , Belle spent all the budget that she have already
b 48 3 37 2 but utility of both products still not reach maximum point at
a 49 i 38 i n budget 7) MU=o nor reaching dimishihgpointatmvco .

It means that it not

←
→ . possible to purchase at maximum utility point due to limited budget- → I TU

← → I

t impossible choices .
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I = 18014) t 90 (9)
= 72.0 t 360

= 1080 baht
.
Ans
-

Avocado The average marginal utility per unit of avocado is I
became when consumer give up 4 units of nuts

they will loss 4 units of utilities
And when consumer consume 4 units of avocado

they will gain 4 units of utilities more and IC,
shift to IG

.

consumer utilities : M¥1 =

Mpdyy ,

MRS -- ft
-

-

Fffy
=

182-9 = 12 =4 According to law of diminishing marginal utility , when people consume
product and reach maximum total utility point, where marginal utility will be zero

MY = 4.5 MUY = 1 their utility will be decreasing .
At point A ,

consumer consume 18 units of nuts

M¥1
= ,M¥y so Mun is very low but Mua is very high that means to consume 1 unit of avocado

Y consumer haveto give up a lot of nuts .
4. 5

PI
= if

i
. R, = 45 baht .


