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b) Due to an increase in steel prices,

the supply line will decrease by shifting to the left.
S
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• The supply curve shifts because steel is one of the inputs of the product ( minivan ) .

F- aif "

.
::::::c::S:: :::::c: :c::

"

:S::
"

::::: ::::
"

:*.
i i
i t
! : the change in demand

.

. I
• Since the demand stay the same but supply change, the equilibrium shifts upward
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from Eo to Fi .

(market )

Due to the crash of a stock market
,

the demand curve will decrease by shifting to the left .
Pe) • The demand curve shifts to the left because if a stock market is fallen and the people 's wealth

so

is lower
.
This means the income of people has been reduced . Since an income is one of the

i:/. tutors that input the shift in "" " t' demanded' " ""id" the demand """ " shift to the
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left
. When people get less income

, they decide to buy less .
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• The supply curve stays the same because there is no factors that has effect on
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supply curve .

(market) • Since the demand curve shifts to the left c decrease ) and supply curve stay the same ,

the equilibrium point will go downward became the excess supply to the point E , .
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(tickets )
A) The supply curve is an extreme case- perfectly ( k )

inelastic which hardly appears in real life . This curve

is possible because college has limited seat to serve customer
.

The quantity is fixed become the numbers of seat correlate

with the room size
,
which cannot be changed .

b) The equilibrium price is at 8$ per ticket with

Price ( $1 Quantity demanded l tickets )
- the quantity of goons .

4 14,000 C) The equilibrium price is at 12$ per ticket with
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