Assignment 2 (Due to 20 September 2021)

1. [bookmark: _Hlk12030330] Calculate nominal effective exchange rates (NEER) and real effective exchange rates (REER)[footnoteRef:1] corresponding to the country, which you chose in the first Assignment.  Then, you compare those (both NEER and REER) with another two countries in the list.  To calculate NEER and REER, you should apply annual data of exchange rate, consumer price index and 70% of key trading partners during 2017:Q1-2020:Q4[footnoteRef:2] and then answer the following questions: [1:   Using consumer prices to calculate REER.  In some countries, such as Cambodia, the latest price information  was in 2019Q2.  ]  [2:   Note that if you cannot find the corresponding prices and exchange rate for a country, skip that country and use others to ensure the weight is equal to 70%.] 


1.1. Comparing these three countries, which countries had shown the highest level of competitiveness over the past four years (2017-20) 

1.2.  Has COVID-19 (started in 2019:Q2) impacted a trend of NEER and REER in these three countries?

1.3.  Is it true that NEER and REER closely move together in all countries?  Why?

 
2.  Pick two countries and plot REER with their exports (both value and growth)[footnoteRef:3].  Do you think movements of REER could well predict movements of exports during 2017-20?  Why and why not?  [3:   Find export data from balance of payment,  http://data.imf.org/?sk=7A51304B-6426-40C0-83DD-CA473CA1FD52&sId=1409773422141] 



https://data.imf.org/regular.aspx?key=61545849  ---  prices

 https://data.imf.org/regular.aspx?key=61545850 ----  exchange rate



