
Assignment 2 Georgette Nattanichqfiamwattahasin

to thot = pig t Buth Pott 1312 lhpxzttpgzlhpxottl31elhpyqttE.it - ①
In Dt = 1320 -11321 In PDT + 1322 In GDP t -122T
assume AD

plot $11 In Pott 1312 1h Nyt 1373 th Prot t 13141ha et + { It
.

= But 1321 1h Pdt -11322 In Gbpttlzt
PM 1h Pot

- 1341hPa = 1320 - plot 1322 In GDP t
- 1312 Input - 1313 "lhPX3t - Plath Pret t 82T

- Elt

(pm - 1321 ) lhpbt = 1320 - Bla - 1312 1h PXzt - 1313 theist
- BAH Pret t 1322 1h GbPttE2t - Elt

1hPM i 13¥- lit- Peth -BkttBttE2t- { It
(pm - 1321 ) (pm - 1321 ) (pm - 1321 ) (pm - 1321 ) (pm - 1321 ) (pm - 13211

* plug in into lhpbtihte In Dt

th 't ' 13201-1341,14%101 -

HII, llhmhtl
- pp.Y.LI#lnmroti-YpYfpf,,MMttItMfh.pgeh0Dh- ' "%¥ptjf + at

where the - the -11321,34/3,2%-13101 174=-13%1%7, 1722=-1%4,7%1 , Tko -

-

-

t.BY, ,
The

,
MEK"¥t' '- ht .

4311-1321 )

Iso = pre - pyo Yoo "

the - 1310 1731=-131 Fr = -131 Tho -131 toe - 1321
-
-

IBM - 1321 ) 11311-1321 ) 11311-1321 ) ( pi , -132 , )Wt=E2t
1311-1321 1311 - 1321 1311 - 1321

A plug theist into Inst
' n 't - 1310+411,1132%73101 - 1311%,

Herat
- ftp.flenrrott-pjfgf#,HnexetItl3fhIpgf1h6DPtt-'M¥!uj¥

where 1710=1310-11311,43%-13101 Thi -13,713¥, -1112=-3,113,12, to -

- .pt#Tle--tEfz , wit
-

- B"k2tthe
Big - 1321

Inst = The + Tig ( In PXZH t 1712 ( lhpxztlt ITIS 11h Htt ) t Thet th GDP It wit

in ::÷¥::"tianya.i.iiiiiiiiieiiiiiniiii.it#::ii::i:
Zo

so

Astro



Jo 6004641442 Nattanichqfiamwattahasin

To

First, ow should be cattell out because it will be biased torture .

And we cannot specific that this model have specification error or

hot - so ,
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perform well involving the problem . Moreover
,
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to be consistent a efficiency .

So 1321 represent the relationship of domestic price at time t . and domestic demand attimet .

if Domestic price increase ii. a how much Domestic demand at time t will change
.

1322 represent the relationship of app at time t and domestic demand at time t .

if gdp increase it . → how much Domestic demand at time twill change


