
Finals: May 10, 2013
9.00 am – 12.00 pm
This is a closed book exam, calculators are allowed (all types).

Total 70 points (35%)
I) Quantitative asset allocation: (20 points)
II) Short answers (Descriptive): (20 points)
Market microstructure 
Issues on market efficiency and behavioral finance
III)  Computations: (30 points)
Portfolio performance
Using S50 futures 

Key learning points
· Working knowledge of key investment statistics, mean, SD, coefficient of variation, correlation, portfolio mean, portfolio SD, arithmetic average, geometric average, interpretation of regression coefficients (slope and intercepts), computations of beta
· Determine optimal allocation from mean variance problem.
· Implications of market efficiency
· Identify and describe key behavioral biases found in investments
· How can understanding behavioral finance, help you better service your clients. 
· Describe the importance of  liquidity in investments.
· Compute pay off using S50 futures
· Understand how to use equity futures for reduction of portfolio risk.
· Difference between active and passive fund management.
· Fund performance measures: Sharpe, Treynor, Jensen's alpha, and Information ratio.

