
 
1 Draw diagram

1J individual demand

mkt demand
ญื๋consumers

แwmanybuyers b4
2 Find eqbm.at eqbh.Howmanybuye

Ai QA 10 P PE10QA
Bำ Qpะ 10 P D 20 ZQB
1 sellers Q _p

P 1วงQญั้0 Qpะ10 P Qmktะ10 P

pc10 Qa 10P QB 10 P QmkfQAtQB 20 P
p4 P

20n

no 1o

5 5

QACD QBCD

P 10QA YemxtC Pะ202Qp
intercept yะ0jQกู๋10 y 0,1วะ0 Qpะ10

pcy
20

Mkt
1 ตู๋µ

10 Pforptน
20 pfor p 10

10_
1bhyer B

Equilibrium Q ดั่
Qะ 20 Q

µnyersCAP

5คะ4อ Q
22 20

10 Qmff



HW6 3J P41 43
2J

Beforetax glove for P ดํ๋
news pะCedQttp fca 11,4d

fai ญุ่ฐํ๋µ
itet

Ptfcagd t
Find pEps

a bดํ๋ dดํ๋ a bดู ced t
a c dQ bQ a C ะ baedq
a Lะ Q Cbtd 0 a c t

btd
ดํ๋ a L

Fintp plupinbtd ptax
Find t plugin Q pg p Ctted

p a bl
p Cctd a c

btd



 

� KLWWLFKDL SDHOHH; VHUVLRQ� DEC, 23WK 2021. 
CRPPHQWV DUH ZHOFRPHG. POHDVH DOHUW LI W\SRV FDXJKW. DR QRW FLUFXODWH ZLWKRXW DXWKRUuV SHUPLVVLRQ. 

ϰ2 CKDSWHU 3: ETXLOLEULXP DQG CRPSDUDWLYH VWDWLF DQDO\VLV: LLQHDU PRGHO 

o DHULYH WKH H[FHVV EXUGHQ IRUPXOD IRU EX\HUV DQG VHOOHUV 
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� KLWWLFKDL SDHOHH; 9HUVLRQ� DEC, 23WK 2021. 
CRPPHQWV DUH ZHOFRPHG. POHDVH DOHUW LI W\SRV FDXJKW. DR QRW FLUFXODWH ZLWKRXW DXWKRUuV SHUPLVVLRQ. 

ϰ3 CKDSWHU 3: ETXLOLEULXP DQG CRPSDUDWLYH VWDWLF DQDO\VLV: LLQHDU PRGHO 

o CDOFXODWH WKH WD[ UDWH WKDW PD[LPL]HV WKH WD[ UHYHQXH RI JRYHUQPHQW. 
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� KiWWichai SaeOee; VeUViRQ� DEC, 23Wh 2021. 
CRPPeQWV aUe ZeOcRPed. POeaVe aOeUW if W\SRV caXghW. DR QRW ciUcXOaWe ZiWhRXW aXWhRUuV SeUPiVViRQ. 

4ϲ ChaSWeU 3: ETXiOibUiXP aQd CRPSaUaWiYe VWaWic aQaO\ViV: LiQeaU PRdeO 

E[amSle 3.K PUice conWUol and WelfaUe 

CRQVideU Whe PaUkeW fRU aSaUWPeQW UeQWaOV iQ ChicagR.  The SUice Rf UeQW iV deWeUPiQed 
b\ Whe fROORZiQg V\VWeP Rf eTXaWiRQV. 
 
 DePaQd�ൌ ݌   െ2ݍௗ  ൅  1͸0 

 SXSSO\�ൌ ݌     ௦ݍ  ൅ 10 

o WhaW iV Whe eTXiOibUiXP SUice aQd TXaQWiW\ iQ Whe PaUkeW fRU aSaUWPeQW UeQWaOV? 
 
 
 
 
 
 
 
 
 
 

 
o SXSSRVe Whe gRYeUQPeQW WUieV WR cRQWURO Whe UeQW SUiceV WhURXgh a SUice ceiOiQg 

Rf $40. DiVcXVV Whe iPSOicaWiRQ Rf WhiV SROic\. IV WheUe aQ\ deadZeighW ORVV? 
  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

44ะPY

pkpsHW
µแะ แ๐

Pl ih4 50intop 4 แ0

34 150
Pญื๋อขื๊

q 50
HW

วะµo If price ceilingะ40 P 24 160 4 40 ญฺ
cs DWL p qgtlo 4s 0 10ะ30

ะ60 ดุ
60

1 outputdecrease sincepriseislower 604ง
p ะ40 ดุ เ ดุPS i P งื๋แ0 2 Consumer surplus increaseProducer surpk

decreale
ciao4 แ 3There is dwh

Because of theprice ceilingtheprice is decrease which affect producers
toproduce less whilst consumer consumemore but can'tsince limited
amountof supply.ThereforeThere is a deadweight loss for the amount
thatconsumer consume lessfron equilibrium


