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C:=60+08Y -60+0.4Y = 20
Y ° c + s 4_ Y « 80 6. Let C =60+ 0.6Y and I = 20. Find the equilibrium output with the saving/investment
—_ = approach.
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: 2.5 8. With the multiplier effect, an injection of money (for example, investment) can lead to

a greater proportional increase in output. Explain how this can happen.
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