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quantity of spear
^

40
.

Produce 1 spear take a wood = I = 30

120
-

3300
-

Produce I bow take 3 Wood =

3- = 40

720
-

20
-

÷
-

>I 1 I 1 ' ' ' *

quantity of bowto 20 30 ⑧

Opportunity cost for each spear

30 spear = 40 bow

1 spear =
✗ bow

✗ =

41 ×
1 = 1.3 bow

30

i. Opportunity cost for 1 Spear is 1.3 bow

\
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quantity of spear
n

Produce 20 spears

40
-

-
In term of bow 20 × 1.3 = 26 bow

3300
←

- Calculate the rest of bow that is fessible

20
- . ••

20 spear , 14 bow

- 40 - 26 = 14 bow

÷
I 1 I 1 I 1 1 18 3

10 20 30 ⑧ quantity of bow

.

-

. It is possible but some resources left .
The maximum that can produce is 14 bow 20 spear .

We can calculate by use opportunity cost ,
we know that opportunity cost

for 1 spear is 1.3 bow so when we produce za spears will need to

toss 26 bow .
To calculate the rest of bow that possible is 40 - 26=14

bow .
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quantity of spear
^

÷
3300

←

-

20
-

-
New Pcc

10 - bow =
= 80

120
-

l l l l l l 1 If I 1 I 1 )

to 20 30 440 50 Go 70 go quantity of bow

New opportunity cost is 8-0 = 2.67

30

If produce 1 more spear , we will loss 2.67 bow

the opportunity is increase . At past when we produce i more spear we will

toss only i. 3 bow but now we will loss 2.67 bow .
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p People work from home more so
S

E
' they need to use computer ,

the

P,
E

Po ^^ demand of computer is increase

☐
' Demand line shift to the right

D

3)

a

Qo Qi

p At Po it will be excess demand
s

E
' At the new equilibrium point

P,

Po ^^ E
CE s E

'

, it is increase equilibrium

☐
'

price and quantity .
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a

Qo Qi
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According to the demand shift right hand side it make a price increase

also increase equilibrium quantity .
Producer surplus will happy

They can sell more with high price .
Consumer also extend because

people willing to pay eventhough the higher price
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P

S

50 E

D
a

5000

An Pn
P

sooo
,
so Price Elastic demand

Qi P,
S 5500

,
40 Ktm

•

Qi - Qi

Q2 1- On Pz - Pi

Pi - 50 Ey soo 401-50
•
5500 - 5000

P2 - 40 ←, 55001-5000 40 - 50

E '

☐
= 90

• 500

10,500 -10
☒

'

a

5000 0.008 '
- 50

= -0.4
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P

S

1
P, 50 E

2
Pr 40

•
E
'

3
D

a

5000

New equilibrium price is 40 ( Pz ) quantity remain the same

No deadweight loss

Tax burden 2

Consumer surplus before & after is 1

Producer surplus before (2+3) after (3)

Consumer are less willing to pay push the burden to seller


