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A tax on consumers or Boston sport fans shifts down
the demand curve vertically by $5 .The supply curve is

elastic , it is a vertical linear line.

10. a) Qs = 2P

QD = zoo - p
/ Qs = QD ( equilibrium)

213 = 300 - P the equilibrium price -
- $100

310 = 300 the equilibrium quantity = 200

P =

100

b) If the government impose a price ceiling of $90
,

a shortage develops. Because the ceiling price ($90 ) is

below the equilibrium price (shoot . At the ceiling price of $90,
Qs = 180 and Qp = 210. So

, consumers want to buy (30) more
than the producers want to sell .

c) If the government impose a price floor of $90, neither
a surplus nor a shortage develops. The price floor ($90) is lower than

the equilibrium price ($1007 . The quantity supplied and demanded
will be the equilibrium of 200 units.

d) Qs = 2 (P - 30)

2(p -30) = zoo - p Qs = 2(P - 30)

2P- 60 = 300 - p = 2( 120-30)

3P : 360 = 118-07
P : 120 Qp : zoo- 120 / e94=11*7

librium

It neither develops a shortage or surplus .
The price is 120

.
The quantity supplied and demanded are 180.


